' “DEPARTMENT OF THE TREASURY. -
0 INTERNAL REVENUE SERVICE
. WASHINGTON, D.C. 20224 ' -

« S TAXEXEMPT AND -
‘GOVERNMENT ENTITIES = -
‘.t DIVISION ;

Date* NOVIZ m . : Comact . Person:
. . . . . - A .. . ) A DA . - 'l.d. . umwr:
Contact Number: : e

" -Employer identfication Numbér: N

' We have considessd: your application for recogniion of exemption from faderal income tax -
"/, - under sectien 501(a) of the-Internal Revenue Code as an organization described in saction -
. - =501{eX86). Based on the information submitted, we have conciuded that you do not qualify for -

- exemption under that section. Thabaslsforom'omdusioms set forth below. -
m- ﬁ y I. o .

: corporated on subnies Indicates thet you are-a IS non-profit corporation \
T ey ted oo, formially Tor, e - R CL1Growth of an nincorporated special -
: 36t group that was inform ally formed:-in Bl e uninmetgq.gmup worked togsther.to

* - establish technological standanisaid applications for wireless products.and devices using Il
. NS You assurned tfe activities of the unincorporated group at the time of .
" Your Aricigs of Incorperation C purpose is to “premote’ personal 4
connectivily solutions based on _ by developing, administering.and . .
' Pronlbﬂn%:edﬁmﬁonsmatcan-pe-wwadopbdmdm o enhiance th ifor
products { comply with such specifications.” er.bylansj
promots the common interests of developers and users of prod

h -

state that

"/ Your membership application states that you will administet.and prémots specifications
that can be adopted in order to-enhance the demand for-products utilizing Il :
E Mmﬁy with the specifications. . in'furtherance of tils purpose, you-

- will: B

(1) develop, administer aﬁ' : jroce process for certication of products that comply with-




Tt

. .- . . .‘ 'A" _'.V~..-{:. .-~ '.x' ’
(3) promota_

You state Ihatyou plan to accomplish Ihls through the fol!owmg activities:
1 "Unlversals;ieciﬁwhonfor — 60% of your

—
© . aclivities are devoted to developi tions for the compatibility and
: " Interoperability of “You will establish
- . “specifications, d al hstvectorsbteﬁpmductsforwnpﬁancevvih

such specifications and qualify Independent testers and testing.facilities to test
produicts for such compliance. Products that pass these compliance tests will be

certified by you as compliant. These rams will be andadmwsteredby

you to maximize the interoperability of products pmduoed by your

. 2. General Promotion of — 30% of your activity will
. be devoted to promoting the use of! and products.

Promotions includes maintaining a website, newsletiers, developing and promoting the
" specifications, testing and certification programs. You will also engage in the
*© development and protection of trademark and quallfication marks for your members
- products in compliance. wim—spedﬁcaﬁons .

.- 3., ticonse. of intellectual Property 5% of your activities will be devoted to Ilcansing
.. Uhder your membership and licensing structure, products complying with the
I specifications are automatically eligible for royalty free; nontransferable’
. licenses of the patent rights, trademarks, copyrights and other intellectual property
neeeesaryforme producbon manufacture, sale, distribution and use of the products.

4. Nestings — 5% of your dctivities wil be related to board of director meatings and
- .working group mestings. 1heseme¢19saedmugnedtodwelopyourspeaﬁcahons
and other such ssues. .+ , .

o . Paltll Queshon7afyourapplmtson Form 1024, youstatematyouhavethreeelasses
ofmembetship I members, —members and

Part 1), Question 2 of Form 1024
mgaﬂmmembecstﬂpduesshhesm—mmberspaya “substantial one-time payment
: membership is granted.” Your bylaws provide that only Il Members can
--vola directors and officers. Additional JEEEENNE members may be admitied only by
. ~unaﬁmwsvoteofme_mmbersandmllberequuredtopaymeone-tlmefeelnan
amountyettobedetemnned _

- mbesship Is ry firrh, comoration or other legal entity with a
snsisated - @m-mma_
I members pay a membership fee of a year, lfmeyhaveovers_ln




PR DA N N . e N
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“ . .-
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T anmauevenue Ifbelow$— membershupis_peryear _maybe .
nmbasdwoﬂmggrwpsandcommtteesbdarenota!lmedtovoteoncorporatematters

.. EEEEEmembership is also.open.to.any firm ion or other.Jegal entity with a
dmmmmw%mamiﬂ&of—
You state thet Il membership:is currently free. Organizations may signup for -

.. membership.through your website members may be permitted
topattapatelnoerhmcomnﬂtteesasdetenmndbyyourBoa of Diréctors, but do not have

YoustatemPartll Queshon7ofFonn1024thatallmembersandonlymembets

o regamllessofmembetshnpdasshaveaﬂgmwmespedﬁmhonsadopted by you and to

Vo Youabosiateﬂ)at.'rmbershipinﬂle-lsnotrequuadtoaoc&sstl'neSpedﬂcaﬁons.but

- " parficipate in your qualification and testing programs. In your letter of I you state
that by loining NN rmembers are granted access to the Interoperabillty specifications . .
- Moptedbvyou.lbemestouhllzaoectamm\gnat\aﬁalscertiﬁedbyyoufor%of
' 'Mmgpmdtu:tsmwnanwmmeoerﬁﬁwﬁmpmgramanduseofceﬂam
trademarks.

: |nyarleuerof_yoummmwdmologyspedﬂwm_)are
jpubliolyavanlahleandcanbefoundonyowmhe_swa Thecore cations provide the

onty Ml hembers may use the: Specifications or ﬂ\e associated lntellectual properly in product

. L ‘-.‘. development. production or marketmg

*._implemeitied the testing aid qualification programs through the

= productsmybelabeled marketad or otherwiso fisted as

... listed on your website as NN qualified. Eachauthorized BEmust pay you an aniual

Youstarﬁeﬂnatme ofyour prmarygoalsisbprovndem developer manufadurerand
- consumer cosmmuntities with assurances that a product identified:es ualified” will be
inferoperable with other II-qualified products. .In furtherance of such goal, you have

* o (). You state that the gualification program énsures that products demonstrate.
;. compliance with the specifications by means of roplicable gnd ¢ansistent tests before such
uahf‘ ed products.

oeandmmglsperfmmedundermedirechon ofa_
P ( -Sal'emlvduals,authonzed by the lIllllto review ali test
. vesults against the spedifications and If the product meets the requirements for qualification, it is

oo fea,wrrentlys-. A qualification fee ranging from $I for members and -
- a and I members is charged per device certified as i

. cormliam. Ywmﬁaﬂntoertandassesofpmdudsmnmqukevmﬁ@ﬁmdcompﬁame

- by an independent testing facility known as a IS

- prior to approval by the IllB or the . Authorized Jllllls must pay you a
listing fee of . Additionally, you require-equipment manufacturers and end-users to pay

: youTeslVectonensngfees. These fees include a SEIIEEE fiat fee, distribution foes-of Sl
$_patestvechoriwmauptoama>dmmdsﬁtuﬁmfeeof$-foreqmpmem




o nmﬂachmsandadlsmbuhonfeeof_-s-toamammumofs-pertesﬁngdevnce

cmahadfor%enduser

Youstatethat ltadematkmsfomlerlymebrope of

.7 the trademark. -You have adopted
- w“ﬂlcom:etodevelopandprotect

" _For

trademark strategy pursuant to which you
hademarkforusabyallafyourmembers

who slgn--Trademark License Agreement, you provide the -

. Brand Book.” The brand book serves to provide guidance to members on the uses
and applications of frademark. The brand, book provides the principle-focus of
- your tradémark strategy. Page llof the.brand book states: “the purpose of this book is to

. support licensees in the use-of the I trademark, and to gtiide all those invoived in
e e e
L you state that “the an open specification for T
* communications . .

- the fact that this I in principle, is available-to any
relevant OEM ucer . --may lead to the conclusion that there-is no need for building a

sh'ong brand. ‘Onthe contrary, there are substantial commercial reasons for building

: N brand.” Page llof the brand book further describes your.pirposes: “The aim
of the brand is to ‘provide icensees with competitive advantages by communmting
meomstmer beneﬁts made possible by NN NN - -

lnyourleuerdated_ you state, “the specifications are meant to be
- ge accepted standards for developers and users of products. utilizing.
. 1o ensure interoperabitity . . . . . " and that as the “standard-setting
Wbpmﬂdestzﬂardsfameusemd—w You state that you are an -
" *association of developers; manufacturers.and users of the Technology who work together-to
. develop and license new intéliectual property for the advancement and dispersion of the
~-.>TechnobgyammebeneﬁtofmeMembersdme- Additionally, you state that you will -

: mauﬂaorizadmeofmu'adermrksbymn-members and“takeappmpnahe
. measuresinprevenﬂmdrachwﬂes" v

. Sechon 501(0)(6) of the Code plovides fortheexemptlon from Federal inoome tax of
busknssleagues,dmbersofmneme maestateboards.boardsowadeammofmonal
- football leagues, notomamzadforpmﬁtandnopaﬂoftheneteamnngsofwhidﬂnuratome
, beneﬁtdpﬂvateshareholdersonndlviduais

: Sectlon1 501(c)(6)-1 ofihelnoomeTax Regulations pmvidesihata business Ieagueisan
‘association of persons having some common business interest, the purpose of which is to
" promote such common interest and not to engage in a regular business of a Kind ordinarity
cairied on for profit It is an-organization of the same general class as a chamber of commerce
- -or board of frade. The activities of such organization should be directed to the improvement of
" husiness conditions of one or more lines of business as distinguished from the performance of
. particuiar services for individual persons. An organization, whose purpose is to engage in a

- ' transferred all its rights in trademark. -
Cle andd mbmetdomalntoyou The transfer included goodwill, applications; and -
'.mg&uﬂmsﬁhgwenmentalaummﬂesmumusesdacuomfamﬁngememmatedb




_- * reguiar business of g kind ordinarlly carried on for a profit, even though the business Is
o mﬂmﬁadmacmpemWebasiswpmducesm!ymﬁdeMmmhbeself—sustdmng.:snot
o .._.abmirmsleague T

" Rev. Ru! 56-65 1956-1 CB. 199 holdsmatalowlorganmhonwhoseplindpal activity
oo cmdstsoffumishmg ‘particular information and specialized individual services to its individual
- membelsemagedmaparﬁanarmumy mswghmblicaﬁonsammhermanstoeffect

;":edononﬂwmﬂwoperaﬁonofmelrhdlvldmlbtﬂnesses is'performing. particudar Services for .
*  individual persons, Such oiganization is not entiled to exemption under section 501(c)(6) of the

Codeasabusumsleague.evenﬂwughltperﬁormsmnchonsthatareofbeneﬁttome
.parhcularindush'yandmepublicgenerally .

Rev. Rul. 58-294, 1958-1 C.B. 244 describes an ougamzauonformedto promote the .
. business interests of those involved in the manufacture and sale of a particular patented -

' product. Membership in the organtzation is limited fo those engaged in the mariufacture and

" salo of the product. The organization owns the controlling interests in the corporatiori that hokds
+ 'the basic patsnts in the product. - - The revenue niing holds that such organization does not -
' quahfyforexempﬁonasa business league under section 501(c)(6) of the Cade sinceiit is.

. ervgagedmﬁxrheﬂngmebusmssmterestsdmedealersofapamcularproductas
_;dsﬂ'ngu:shdfromimprmdngbuslnesoondlﬁmsgmerally

. - ‘Rev. Rul. 66-338,1966—2CB 226holdsﬂlatanorganlzaﬂ¢mfonnedtopmmoteme .
mtereﬂofaparﬁaﬂarmaﬂu‘adawhid: advised ks members in-the opeération of their individual
‘businesses and sells supplies and equipment fo them is not exenipt under section 501(c)(6) of-
the Code. The revenis: ruling states that by providing its:members.with.an economy and

y .', .~ convenience in the conduct in their individual businesses, the organization 18 performing -
parﬁwbrsaﬂmfmmdivdmlpersonsasds&gubhedﬁomacﬁﬂﬂesalmdatm
mpwvamentofbusirmcondluonsmmenradeorbusiness

"% Rev, Rul. 67-T7, 1967-1 C:B. 138 describes an organization composed-of dealers in a

B 'osrtahn\akedautomobllelnadeslgnalodaraamatisorganzedand operated for the primary

.. purpose of financing general advertising campaigns to promote; with-funds contributed by -
. dedler members, the. sale of that make of automiobile. The revenue ruling holds that the

f advertising is a service for its members and the organization i not'entitied.to‘exernption as a.
" husiness league under section 501(ck6) of the Code. Activities:shotild be diracted towards the

) mmwemudbwmmmamammmofbusmasdlsﬂngmsmdmme
- perfomanoeofmformdividua!pems. -

‘ RevRul68-264 1968-1CB 264daﬁnesaparﬁcwarsemceformepuzpos&sofsechon
" 501(c)(6) of the Code as including an activiy that serves as a convenience or economy to
.‘membersdﬂ\eomanlzaﬁonind\eopetaﬁondMOwnbushessw

) Rev Rul.73-411 1973-2C.B. 180mdnsmss|ngmeexamptstamsofashoppmcenter
: nBMassocahonmﬁersechonso1(cX6)ofmeCode.dmb&smdemﬂmemsmryd
. section 501(c)(6) and the types of organizations described therein. Inthetaseofachamberof
: mnmemeorsmﬂarotganlzahon ﬂweoomnonbusme&lnterestraqwredbysechon .




1.501(c)(6)-1 of the regulations is usually the general economic welfare of a community. aind it
has been-accepted that an organization seeking exemption under section.501 (c)(S) asa
chamber of commerce must be one whose efforts are directed at promoting the comnmon
econamic interests of ali of the commercdial enterprises in a given trade community.. Trade

_+- associations or business leagues under section 501(cX(6).aré similar to chambers of commerce,
- .. axcept thit they serve only the common business interests of the members of a single line of

g _‘.'busineasormemembetsofdoselyvelatadhvasofbumnessmwnasmglemdusry The .
R ‘revonuamhngaboshm&cﬂmtnembershlpnseehonsm(cxe)orgamaums|svoluntaryand
Sl -*openmallytoallbusumesandprofessunlmrsonsmmooommundy .

Rev RuL83-164 1983-208 %desubaanorganmﬁonwhosepumoselstomw
confeuermforme dissemination of information conceming computers manufactured by one
‘specific company, M. - Atmoughmembemhlplsoomprlsedofvaﬁousbusinessesﬂ\atm rent

" or lease computers made by M, membership is open 1o businesses that use other-brands of-
computers.. At the conferences, presentations are given primatily by representatives of M, as
- awell as by other expérts in the computer field. Problems: related to members’ use of M's

" - ‘computers are also discussed and current information conceming M's products are also

. " provided. ﬂwrevenuemnngholdsﬂwtbyduachngnsacﬁwheshbusmessesmatuse

- . computers made by one manufactirer, the organization is improving business conditions ina °

segment of a line of business rather than in an industry as a whole and is not exémpt under
section 501(cX6) of the Code. . The revenue rulihg concludes that by providing a focus on the
products of one particular manufacturer, the organization is. providing M with a compehﬁve

S adveniage atthe expense of manufacturars of other computer brands.

a |UM_MM&§MMLLLS_.MOUS 472(1979),meSupreme Court
held that an organization whose rnembership consisted of the franchisees of one brand of .
- numerdidnotcomﬂmeaIlnaofbusmesswiﬂinthemeaningofsecuorr501(c)(6)ofﬂ'neCode
- bemuseasir\glebl'andrepmsentedonlyasaglmdanlr\dtssuy

R InNng_nglEﬁmgUsersGroup.!ngv,US.,GG?F Supp: 250 (D.C. Md 1987).theCourt
- held that an organization which served the needs of users of a specific brand of computers
s.,-j"promotedomyasegmentof a Imeofbusinessandwas not exampt under sectioni 501(c)(6)-of
) theCode .

- lnMMﬂLMdeasoamctr 1961), affg No: 80-C-
'2345(ND 1. 1990), the Court concluded that an association of computer users did not qualify

forexampﬁmmdersecbonmucxs)ofmeCodebecauseItbeneﬁtedessennallyusersoleM
" equipment.

' Thenfomahmﬂatyoutavesubmﬂtedashbhshesﬁratywwallsbeslabﬁshmﬂ
ﬁnpuweﬂnposﬁonhhemketplaceofapaﬁnﬂar blic standard that links wireless
. procducis provding croes' P - 1> protc
- the adopiion of However, these specifications and standards
aremmmpehﬁonmmomerspeaﬁmwsaﬂstandards andaremostllkelymoompatlblewrth
them.
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ltdoesnotmatterﬁ\atyourmembersamhcompehtmnwrﬁ\eadxother,thatyour
men'lbershlpisopentomeenﬂmindusty or that your program is an open system. The key
wmamnswhwwywadwesgweawnpemwgewywrspedﬁwﬁonsand )
speualpmgra:rsasopposedtooﬂrerspedﬁoahonsandspecialpmgm noma@rwheiher
ﬂwemnbetsmplsopenorclosed Rev. Rul. 83-164, supra. :

-lsmeequlvalentofabrandmneandnslradetmked Atmoughygumamte
. that your specification is open to the public, it does not alter the fact that your benefits are '
" basically for a particular specification. Rev. Rul 58-294, supra and Rev.-Rul. 67-77, supra. -
Youstaﬁethaton!yyourmemberstnvem breeelveandmethaspedﬂcaﬁonsand

" associated trademarks adopted by As discussed in | Pri
Growp. Inc, v. U.S,, supra and Guide International Corporation v. U.S.. supra, berefits |

Whammmdmlmmmmﬁmmmsmmxs) :
of the Code.. You state In your brand book thak one of your primary purposes is to'promote il
: —braldandeWdeyourucemeesMﬂlmpetbveadva\tageswermnufadum
- whodonotuﬁize—spedﬁcatlons

lnhelentin urmernbershiplstharesmmontmtyourmemberssuppatmeuseofme .
$ This means that you do not represeit a line or lines of businesses,
asre under section 501(c)(6) of the Code and as discussed in National Myffier Dealers

8...supra. Therefore, wehavecondudedﬂlatyouarenotacﬂngonbehalfofa--

A&:Qaﬁm.&y_.
remg:mbleﬂne ofbuslness wrlhin the scope ofsecuon 501(c)(3)

lnaddiﬁm you prche admmlsh'aﬂvecon'pﬁanceandteshng You requlne thequailfymg

: mwm;:ayyouafeeaﬂhm , allow these bodies to ceitify members’ -
' y compliant. By providing the qualification and testing program for

‘ ,'YOu aré providing a pasticular service to your members. Rev. Rul.

. 56-85, supra, Testing and qualification programs serve as an.economy or a convenience to

yowmembers.andmuld bar exemption under section 501(c)6) of the Code, if it were:a

prin'laryadivhy Rev Rui. 68-264 supraandRev Rul, 66-338, supra.

Smceymacﬁvlﬂesarenotdlmctedatplmmngmeoommneoonommhteres&ofallof
thecommalenterpmainaglvenﬁadecmmmty your right to exermption under section -
801{cX6) of the Code, if any, rests bn your characterization as a business league or trade
assadﬂon .A section 501(c)(8) organization is a membership organization characteristicalty

by dues. While such an organization may receive a substantial portion-or even the

pnnarypartd!tslnmﬁomnon—nm'betm membership support, both in the form of -
.dues and involvement in the arganization’s activilies, ‘must be at a meaningful level. The -
muahmyouhavesummuedlm:mbsﬂatmmgulammbasmp:smnposeddmne
. promotel members. These promoter members pay a one-time paymerit for their membership
-and ape your only voling class. Additional members may be admitted but only upon the
unanimous vote of all promoter members. wrieymxassouateandadoptermembersmpis
- unlimited, they are not entitied to vote on any corporate matters. Additional r.membership
:smwadtowpportmdmamandpmmtheadopﬁonof . As

tobeopenonlytondmdualsororganizabonmatuse-
Therefom,ymrmenbecslﬁpusnotconsldered open generaliy to all




' indivldualsoroonmaniesmtheﬁeldof

_
andyouarenotcons:detedtobeabusinmleagueortradeassodaﬁonvwminmemwnlngof .
T ,sechm501(c)(6)asdescnbedmRev Rul. 73-411 supra. :

or any other refated line of business,

Aworcﬁngiy youdonotqualufyfaexemphonasanorganlzaﬂondesmbed in section
501(c)(6)ofﬂwe Codeandyou mustﬂefedetal moometaxnsh:ms

Youhaweﬂteﬂgmmpmhestﬂ\ismlhgiyoubelleveitsumneet To protest, you should

_ ‘Mamm«ywwmbmsMMamnexphnaﬁmofyourmsomng This’
" statement, signed by one of your officers, must be submitted within. 30 days from the date of this

letter. You also have a right to a conference in this office after your statement is submitted.
You must request the conference, if you want 6ne, when you file your protest statoment. | you

. N arebbereprasamsdbysomeonewhmsnotoneofyourofﬂcers that person will need to file a

pmperpmverofattmneyandomemseqmrﬂymderaxc«&renceam Practices

lfwe donothearfromyouwuﬂun30days.msmlmgwlllbecomeﬁnalandaoopyunllbe

' forwavdedbheOhoTaxExemptandeemmntEnﬁﬂes(rElGE)ofﬁoe Thereafler, any
questions:about your federal income tax status should.be directed to that office, either by calling -

877-829-5500 (a toll free number) or sending correspondence to: lntemal Revenue Service,

"TEIGEC-minmerSemce P.O. Box2508 Cincinnati, OH 45201.

Whensendmgaddlhonallettemtouswimmspecttomlsmse youmllexpedmetheir

e 'recebtbytsmgmefollownng address .1 s

lntamalRevenueSeMbe
. TE/GE

1111 Constitution Ave, N.W,

Waslmgton DC 20224

T Ryoumanyquasﬁons pleaseconmmepersonwlmenameandtelephonenumber,
S _.areslmnmiheheadingofﬂﬂsletwr :

Sincerely,

" Acting Manager.

Exempt Organizations
_Te(:hnlcal Group 2




